Open Access – Transmission Charges, Wheeling Charges and Cross Subsidy Surcharge
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The Commission approved the transmission charges, wheeling charges and cross subsidy surcharge for open access users for the year 2005-06 in its order dated 28th February 2006. These charges were based on 2003-04 data made available by GEB.


The Gujarat Energy Transmission Corporation (GETCO) and the four Distribution Companies - DGVCL, MGVCL, UGVCL and PGVCL the successor entities of Gujarat Electricity Board (GEB) filed the petitions for determination of Annual Revenue Requirement (ARR), transmission charges, and retail supply tariff.

The Commission approved the ARR of the above utilities, transmission charges, and retail supply tariffs in the respective orders. Based on the approved charges, the Commission revises the open access charges as below. These charges are applicable for the year 2007-08.

Transmission Charges

The transmission charges as given below are applicable for the use of transmission lines (system) of GETCO, the transmission licensee, by Generating Companies, Distribution licensees, other licensees and also consumers who are permitted open access under section 42 (2) of the Electricity Act 2003. 


Rates:

	Transmission charges for 2007-08:
	Rs.2510/MW/Day

Rs.76521/MW/Month.


PLUS

	Energy Loss in kind at 
	4.35%


The transmission charges payable in cash by long term open access and short term open access users shall be –

· Long-term open access users

=    Rs.2510/MW/Day.

· Shot-term open access users 

=     Rs.628/MW/Day.

(1/4 x long-term rate = 1/4 x2510 = Rs.628)

The transmission charges for short-term open access users shall further be based on:

(a) Up to 6 hours in a day in one block – 

    (1/4 x short-term rate (1/4x628)               

=     Rs.157/MW

(b) More than 6 hours and upto 12 hours in one block   
=     Rs. 314/MW

    (1/2 x short-term – 1/2 x 628).

(c) More than 12 hours upto 24 hours in one block is the 

short-term rate





=     Rs.628/MW.

In addition the applicable system losses and other chares as in Commission’s open access Regulations will also be charged. The long and short-term open access are as defined in the Regulations of the Commission.

8.2
Wheeling Charges

The wheeling charges for the year 2007-08 as given below are applicable for use of the distribution system of a licensee by other licensees or generating companies or captive power plants or consumers permitted open access under section 42(2) of the Electricity Act, 2003.

	Rates

Wheeling charges for 2007-08:
	Rs. 67210 /MW/month

Rs.2205/MW/day


PLUS

Losses in kind upto the respective voltage level at which the wheeled energy is delivered are as follows:

	Point of injection
	Point of energy delivered

	
	11 kV
	400 Volts

	11kV, 22 kV and 33 kV
	10.01%
	18.57%

	400 volts
	-
	9.51%


The losses in HT and LT network are 10.01% and 9.51% respectively, with respect to energy input to that segment of the system.  In case injection at HT level and drawal  at LT level envisages use of both the networks i.e. HT and LT, in that case, the combined loss works out at 18.57% of the energy injected at HT network.

The above wheeling charges payable shall be uniform in all the Distribution Companies.

8.3.
Cross Subsidy Surcharge

The Commission in its order dated 28th February 2006 had determined Rs.1.80 per unit as Cross Subsidy Surcharge payable by Open Access Users. This was  based on the data for the year 2003-04. This rate was applicable for the year 2005-06.  This was reduced to Rs.1.35 per unit in tariff order of 2006 effective for the year 2006-07.

The Electricity Act, 2003 allows open access to the Transmission and Distribution networks of the licensees upon payment of a surcharge besides the transmission and / or distribution wheeling charge and other applicable charges.  The cross subsidy is intended to compensate the licensees for the loss of revenue from the consumer opting for open access. Such surcharge is required to be progressively reduced by the Commission.  Since this cross subsidy surcharge has a critical role in encouraging the transition to competition, in order to make open access economically attractive for HT consumers while simultaneously protecting the interest of distribution licensees, the Commission decided to reduce the cross subsidy surcharge from Rs.1.35/unit to Re.1.00/unit from HT/EHT and Railway Traction consumers using open access for the year 2007-08.
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